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GRANDROY MINES LIMITED 


irectors eport 
Nie (2 


To the Shareholders: 


The Annual Report of the Company, including a copy of its Balance Sheet and related 
financial statements covering the period ended December 31st, 1964 and the Report of the 
Auditors is submitted for your consideration. A copy of the Balance Sheet and related 
financial statements of Jacquet River Mines Limited, a wholly owned subsidiary of the 
Company, for the same period and the Report of its Auditors is included as a part of the 
Annual Report. 


The Company issued and sold 400,000 shares of its capital stock for a cash considera- 
tion of $60,000.00; and thus provided, in large part, the funds required for exploration and 
development work on its mining properties. 


The following is a brief resume of work carried out during 1964, and as proposed 
for 1965: 


WILSON TOWNSHIP, QUEBEC: 


The Company’s claim group at Wilson Lake, Quebec was covered by geological and 
geophysical surveys during the summer of 1964. The exploratory work was inconclusive 
and the Company proposes to allow the claims to lapse and be abandoned on date of expiry, 
April, 1965. 


REID TOWNSHIP, ONTARIO: 


A group of 18 mining claims were acquired in Reid Township of the Timmins area 
of Ontario, situated a few miles west of the Texas Gulf Sulphur Co. Inc. discovery. An 
electromagnetic geophysical survey was performed and the conductors diamond drilled with 
two holes for a total of 1,256 feet. Mineralization in these holes returned only very low 
values. The property is being retained for the time being with enough assessment work 
recorded to keep the claims in good standing for two years. 


LABRIE TOWNSHIP, QUEBEC: 


A group of 15 mining claims situated in Labrie Township, Quebec were acquired by 
the Company during the latter part of 1964, for staking costs. Line cutting was carried 
out on the claims during December, and it is proposed to prospect them from this control 
grid during the summer of 1965. 


PROVINCE OF NEWFOUNDLAND CONCESSION: 


The area covered by the Company’s Mineral Concession Agreement was optioned to 
New Jersey Zinc Exploration Company (Canada) Limited, pursuant to agreement dated 
May 11, 1964. An active summer programme was carried out by the Optionee Company, 
consisting of prospecting and geochemical surveying with expenditures in excess of $25,000.00 
and sufficient to permit its retention of the Option for another year. An interesting lead 
occurrence was discovered as the field season was drawing to a close upon which the Optionee 
Company proposes to do more work in 1965. 


ROY TOWNSHIP, QUEBEC: 


No exploration or development work was carried out on this property during 1964. 
The mining claims held under Development Licenses were maintained in good standing. 


GENERAL: 


The Company proposes to continue prospecting and exploration work in an area or 
areas from time to time considered important to the Company in an endeavour to locate 
a mining property of merit. 


JACQUET RIVER MINES LIMITED: 

This Company continues to hold its mining claims, held under a Mining License, in 
New Brunswick in good standing. The property comprises 1,090 acres and is situated in 
close proximity to the No. 12 Ore Body of Brunswick Mining and Smelting Corporation 
Limited. A work programme composed largely of geophysics and diamond drilling has 
been recommended and it is proposed to carry out a part of this programme during the 
1965 field season. 


On behalf of the Board of Directors, 


PHILIP E. BOYLEN, 
President. 


Dated at Toronto, Ontario, 
this 19th day of April, 1965. 


GRANDROY WM 


(Incorporated under the La 


Usa lonce SIE as ¢ 


ASSETS 
Cashieds 4. deol gh See ene Le ene ant ok MO ae $ 30,777.88 
Sundry-receivables* .. 2.56% Ba we ee ee eee oe See, eae ee 15179.03 
Investment in shares of other mining companies, at cost 
(quoted market value $140,000.25) ................ 291,024.25 
Investment in wholly-owned subsidiary (note 1) 
Shares. 2atucost). (wipe Woe Wee ey Pe ete See $250,000.00 


AGVances Ste fe. Ok. en 20 cin od RAS See oe, eR) ee 77,373.84 327,373.84 


Mining claims held under development licenses and miners’ 
Geruaicates vat Costs GnOte 2? ) ee) eens 76,582.26 


Fixed Assets, at cost 


PUECOMMOLLV. © OG LEIDTTA CT) tia mee tr ea. Sea nee $ 3,168.80 
Mobilehomes. wi opti hates «chee eee ee et i a 5,700.00 
$ 8,868.80 


esse ACCUMULALECECeDLeC ALON aren ene 4,523.09 4,345.71 
Deferred development and administrative expenditures, per 


StACCINICT Ceasar ere sree ee Le eras mectentes eer ae entre 314,380.72 
$ 1,045,663.69 


The accompanying notes form an ir 


AUDITORS’ REPORT ' 


We have examined the balance sheet of GRANDROY MINES LIMITE] 
ended on that date. Our examination included a general review of the acco 
evidence as we considered necessary in the circumstances. 


In our opinion, the accompanying balance sheet and statement of 
December 31, 1964 and the results of its operations for the year ended on th 
basis consistent with that of the preceding year. 


Toronto, Ontario, 
March 18, 1965. 


NES LIMITED 


of the Province of Ontario) 


Seemheri 3! J964 


LIABILITIES 


Accounts payable and accrued liabilities ............... 


Shareholders’ Equity 
Capital Stock 


Authorized 
5,000,000 shares of no par value 


Issued and Fully Paid (note 3) 


4,000,005 shares of no par value ....... $ 1,483755.25 


Capital Deficit 
Pere SLALEMENC -2.4 7a ta ee i So RE ee, Ree 


Approved on behalf of the Board: 


PHILIP E. BOYLEN, Director. 
G. L. MOORE, Director. 


‘al part of the financial statements. 


‘HE SHAREHOLDERS 


at December 31, 1964 and the statement of deferred expenditures for the year 
g procedures and such tests of the accounting records and other supporting 


red expenditures present fairly the financial position of the company as at 
ate, in accordance with generally accepted accounting principles applied on a 


LOFTUS A. ALLEN & COMPANY, 
Chartered Accountants. 


$ 9,610.76 


1,036,052.93 


$ 1,045,663.69 


GRANDROY MINES LIMITED 


SEL IenE of Capital Deficit 


For the Year Ended December 31, 1964 


BALANCE’ — DECEMBER <3 1,,1963 20.05 eee ee ee $436,739.97 


ADD — 


Option abandoned on 6 mining claims held under development 
license, Senneterre Township, County of Abitibi, Prov- 
ince of Quebec sree ee Aha. Be te tear as aoe! $3,000.00 


Development costs on above mining claims .............. 7,962:35 10,962.35 


BALANCE — DECEMBER (S124 |OG40 eo. ae pee ee es a ae $447,702.32 


NOTES TO FINANCIAL STATEMENTS 
As at December 31, 1964 


1. The accounts of Grandroy Mines Limited and its wholly-owned subsidiary, Jacquet River Mines 
Limited, have not been consolidated as neither company is in production. The investment in the 
subsidiary is shown at cost and no adjustment has been made in the accounts of Grandroy Mines 
Limited for losses of the subsidiary since the date of acquisition to December 31, 1964. The analysis 
of the deficit of the subsidiary for this period is as follows: 


Surplusras atiudate of acquisitions 1c see ie ae eet etter $182,596.95 
Written off — 
Mining claims Fa bandon Urea ree one eee $152,574.49 
Development expenses!thereon hi =e ce e , esaocee 34,279.18 
Losszon sale*of INVeEsbmentsy seers. sree correo ek eee eer eee cs Senne ete 37,238.35 
ENCOrporationvex pense eee: vate who e er e eres Remee hs iiss ee teen: Slee a 3,885.00 227,977.02 


Deticit*as: ac: Decemberr3 Li 21964 Ga ee ee ten ee nr eee ee $ 45,380.07 


2. During the year, the Newfoundland Legislature passed the Grandroy Mines Limited (Agreement) 
Act 1964 in confirmation of the Agreement of September 5, 1963 between the Government of 
Newfoundland and the company wherein the company was granted extensive prospecting and 
exploration rights over a reserved area of approximately 179 square miles in the Great Northern 
Peninsula of Newfoundland for a period of three years expiring September 5, 1966. 


Grandroy Mines Limited has granted an option to New Jersey Zinc Exploration Company (Canada) 
Ltd. to prospect and acquire an interest in the above property, the optionee being required to spend 


$60,000 during a period of two years ending May 11, 1966. To date, $25,531 has been expended on 
the property. 


At any time during the two-year period and after having spent $60,000, New Jersey Zinc Exploration 
Company (Canada) Ltd. may exercise the option and shall then cause a new company to be formed. 
Grandroy Mines Limited will transfer its entire interest in the Newfoundland property to the new 
company in consideration of 1,000,000 of its shares. The optionee will transfer its interest in the 
Newfoundland property to the new company in consideration of 2,000,000 of its shares. 


3. During the year, the company issued 400,000 shares for a cash consideration of $60,000. 


GRANDROY MINES LIMITED 


Sela: of Deferred Expenditures 


For the Year Ended December 31, 1964 


DEVELOPMENT EXPENSE 
Balance —.December’31;.1963 «J. ...h0.0.e oe $204,430.90 


Additions during the year 


Surlace eXxplorauion 7 Wie | amie ae eee $24,858.12 
ASSAYS «3373 FRR IBIS. on ne 93.75 
Diamond iar ling ao eee ee ee eee 6,138.63 
Ticensesvand fees: © ooh ni ee 1,009.00 32,059.50 
$236,490.40 
Deduct — 
Costs applicable to mining claims abandoned ...... 7,962.35 $228,528.05 
ADMINISTRATIVE EXPENSE 
Balance -— December: 315 1.960% on wee wuieca Nea eee Sr 1,020.60 
Additions during the year 
MILLING LCCSta wads tyF).be. 0 ee ech ee et ae ae $ 690.00 
Pegalsanid audits) «30 rai a 350.00 
Transfer agents and registrar fees .... 1,408.90 
Reports to sharenoldersi. eae 583.66 
Listing and sustaining fees ....:..... 200.00 
Head office administration ........... 3,000.00 
Office and stationery expense ......... B37 .30 
Telephone and postage expense ....... 370.81 
INSULANCE*. 4 A.al ho Aces eee 113.82 
Depreciations expense Nae meen ey 1,862.45 
Praveilitig=6XDENSE We ne eee 121.80 
GeTneraleexpense: % 4.15. sa + ueanaye ate 55.31 
$ 9,594.08 


Megs = initerest, CaImeGs 5.5 Gen Pee oh ese 1,367.24 8,226.84 85,852.67 
$314,380.72 


JACQUET RIVER 


(Incorporated under the Law 


Wstlanre SE as al 


ASSETS 
CaS fi kd ih ati dis wh eaacle, ea Gee ealalee a RR ane ee $ 194.33 
Investment in shares of other mining companies, at cost 
(Quoted market value,$13,354,00)) 5...2)...5 ee eee 21,377.10 
Mining claims ‘held under mining license 4. =. =. ...6 72-2 ee ee 50,000.00 
Deferred development and administrative expenditures, per statement ...... 48,029.34 


NOTE: Jacquet River Mines Limited has agreed not to allot and issue, or cause to be 
allotted and issued, any shares of its capital stock whatsoever at any time 
without the written approval and consent of Grandroy Mines Limited. 


$119,600.77 


Approved on behalf of the Board: 


M. J. BOYLEN, Director. 
G. L. MOORE, Director. 


MINES LIMITED 


the Province of Ontario) 


Decent ber 31, 1964 


LIABILITIES 
ACCOUN(S * DAVADIC wae Lee ie SMe ee A oaths need, oes Gea Te cue nc ad, eee $ 100.00 
Advance from parent company 
Grandroy .Mines 1cimited en san ete ar ee. eG re ee ete 77,373.84 
Shareholders’ Equity 
Capital Stock 
Authorized 
5,000,000 shares of $1.00 par value ......... $ 5,000,000.00 
Issued 
1:250' 007, sharesstre ae te ree ee re $ 1,250,007.00 
Less: Discount. thereon) sae hoe ee ae ee 1,162,500.00 
$ 87,507.00 
Capital Deficit 
No change during thesyearey en ee ee ee 45,380.07 42,126.93 


$119.600.77 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of JACQUET RIVER MINES LIMITED as at December 31, 
1964 and the statement of deferred expenditures for the year ended on that date. Our examination 
included a general review of the accounting procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the circumstances. 


In our opinion, the accompanying balance sheet and statement of deferred expenditures present 
fairly the financial position of the Company as at December 31, 1964 and the results of its operations 
for the year ended on that date, in accordance with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. 


LOFTUS A. ALLEN & CO. 


Toronto, Ontario, ; 
March 18, 1965. Chartered Accountants. 


{M, ea 
JACQUET RIVER MINES LIMITED 


Sea of Deferred Expenditures 


For the Year Ended December 31, 1964 


BALANCE —— DECEMBER 31,1963 .....2../0250)..0.5%.. 2h $45,195.38 


MINE DEVELOPMENT EXPENSES 
Assessment for WOrk. . . a0... shy noe eee $2,408.91 


Licenses “and fees ).of) en Oe eee 272.50 $2,681.41 


ADMINISTRATIVE EXPENSES 


Legal‘and: audit 12 enetee ct eee ere $ 25.00 
Transfer .agentiig act yes a ee oo a 50.00 
Filing fees xi tesai cryonics ee 55.00 


Corporation tax 
Seah a: ent Suess S46 at ee ee eee 2.55 152.55 2,833.96 


BALANCE — DECEMBER 31, 1964 


Bank charges 


bak a dile: ate, tla Go lab ale begin. apt d) ky eee a oe err $48,029.34 


